
  

  

NOV 3 0 1983 

Dear Appl jc.ent: 

We hrvc  cons idered  your  appljccr t ion f o r  rccogn:tion o f  exemption f rara 
Federal  Income tcrx under  r c c t i o n  5Ol(c)(4) of t h e  I n t e r n a l  Hcvenui~ C o d . .  

''he d a t ~  you r u k i t t r d  d i r c l o r e r  t h a t  you were i nco rpora t ed  on   
, under the l ava  of t h e  S t a t e  of .  

Y o u r  purposce  sre t o  a c t  as agent  f o r  t h e  c i v i c  and oocin l  h r t t r m c n t  of 
c h c  r c s i r i cn t r  and p rope r ty  a m e t a  of . To achieve  t h c r r  
purpoecs your a c t i v i t f r m  Inc lude  met t in8  areermnents  t o  be l e v i e d  ngotnnt  
i n d i v i h n l  p ropc r ty  amerr t o  provide  r e n i t a t i o n  c o l l e c t i o n ,  l i a h j l f t y  
insurnncc ,  e a f r t y  o r  p o l i c e  p a t r o l r ,  auintahcrncr of a t r e c t a ,  mit!cv:c.lkn, 
drninaqc. f a c i l i t i e r ,  t h e  upkeep of c a m o n  araoa  and the c n f o r c n ~ n t  of 
c o v e n ~ n t e  and r e s t r j c t i o a r  f o r  t h e  mutunl b e n e f i t  of t h e  rcetdcnto .-nd 
(kmQt8. 

Sc.ct lon 1 .5Ol(c) (4) - l (a ) (2) ( i )  of t h u  Income Tax R e ~ u l a t  Lone p rotrlr!r~s 
thata 

"An o r ~ ~ n i z a t l o n  i n  ope ra t ad  e x c l u r i v e l y  f o r  t h ~  promotion of a o c l r l  
w e l f a r e  i f  i t  i r  primarily engaged i n  promoting i n  romc way the 
comaon ~ o o d  and g e n e r a l  wolfare of  t h e  pcopla of t h e  corrmonity. An 
o r u a n i r s t i o n  embraced v i t h i n  t h i r  r e c t i o n  i r  one which is opera ted  
p r l m a r t l y  f o r  t h e  putpore  of b t i n g i n ~  about t t v i c  bet tc rmcnt  find 
s o c i a l  1aprovementr." 

S ~ c t f a n  I .S0l(c)(4)- l=of  t h e  r e g u l a t i o n r  p tov idss ,  Cn p o r t ,  ae  f o l  i w e ;  

"!4)(1 )In Cpncral. C, rf v i c  l ea8ue  o r  o r g a n i s a t i o n  may be exempt a s  
;:r.  or^.-tnizor-ion d e t c  1 i hcd i n  moctjon 5Ol(c)(4)  i f  - 

) 1 t  is no t  organized or o p c r ~ t e d  f o r  p r o f i t ;  and 

( f ! )  T t  i a  ope ra t ed  e x c l u r i v e l y  f o r  the pramation of 
s o c i n l  welf arc." 

- 
Fum 1Q37.A l R H  (\.Rob Ene~rmmndrner A e s r m n l  d C L r m u  b.aukMn, d Ik. Deaahm I Inlrmd Reurn.& 
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"(a)(2)(i)  An o t m n i r s t i o n  i r  operated exclurlvely~ f o r  the  promotion 
of r o c i a l  v e l f a t o  1S i t  i r  primarily emaged i n  p r a o t i q  i n  maec 
tny the  c o r m  &ood and @wwrr l  welfare of the  people o i  the  
camtn l tye  An arrt.dlaation aaabrqcod withln t h l r  rec t ion  lr ow 
which i r  operated pr iur i ly  f o r  tho purpore of b r l n ~ i a n  about c i v i c  
h t t e x w n t e  and d i a l  t .prov.wnta a** Tho ptcmo8Jon o f . r a c i a 1  
welfare doer not include d i r e c t  o r  irr8lrect partici .patlon or 
i n t e n n n t l o n  i n  political campel8nr oa brhali of or La opperition to  
any candidata fo t+pub l l e  office.  Mot t r  an or8anitat ioa operatad 
primarily f o r  the p t a o t i o n  of rodrl welt~re i f  i t m  primary 
a c t l v l t y  j m  oporatiw a aoc:Sal c lub  f o r  tho benefi t ,  plearure,  or 
racreat ion o f  it@ U m b r a ,  o r  18 carryin8 on a bumlmrr witb t h e  
geusral publsc Sa a wnnrr rJ8ilsr t o  organisatioua rh ich  a r e  
operrted f o r  profite**** 

Revenue R u l l ~  74-17, 1974-1 Cumrlativa Rullet in 130, holdr t h a t  an 
organisr t lon formad by the  u n i t  a m e r r  0 0  a coadaminium housing project t o  
provide f o r  . the manatrrent, luintanence and care  of the c m m  arcar  of 
the projaet ,  with m a h r m b i p  8raeammantr pafd by the uni t  011~rr doer not 
qual i fy  f o r  exemption undar section 5Ql(c)(4) of the Code. 

An o r ~ m l r a t t o n  whore aource of receipt6 ore dariwed pt iuc ip r1X~ f r a r  
sllcmberrhip duer which are ured f o r  the  payment of benef l t r  t o  m-barr i r  
eraen t i a l ly  a w t u r l  r s l f - in te ra r t  type of organisst lone Your income i r  
ooed t o  provSde d i r e c t  h a a f i t a  l i k e  sani ta t ion  col l rc t ioa ,  l i a b i l i t y  
insurance, a t r e a t  Xi$bto and upkeep of armam* The concept of rocla1 
welfare implier a r e n i c e  o r  program Qirrc tod  a t  benefi t in8 t h e  coaunity 
ra ther  than a pr jva te  8rmp of indivldualr. Any b s n s f i t r  t o  tha community 
a r e  not ru f f i c i en t  t o  meet tho tcqufroarnt r 'of  the ro~ l s t i ao r  tha t  you 
w i l l  be operated p r i a r r i l y  f o r  the cmaon #sod and general v a l f a r e  of 
t h e  people of tbe  c m m n i v e  

bccordingbr, i t  f r held t h a t  you are not entitled t o  ay3llpcion from Federal 
incoma tax under r ec t ioa  5Ol(c)(4) of t h e  Code. You a r e  required t o  f f l c  
i n c a r !  tax returnr  aa t o m  1120. 

-: ! !:tioue!~, you do not qunlify f o r  exc-mption undar aection SOl(c)(4) of the 
; ~ , r + ? ,  f t appcaro you may qunlify f o r  treatmoot under roct lon 528, rh ich  l a  
: ~ r p !  lc.;,hlv t o  ccrtnin hmcwnerm a ~ r o c i o t i o a r .  We a r e  not d i m &  oa your 
c r u . ~ n i  r a t  I on's t rentment under rect ion 528. Enclor~d  for yortt intormatton 
! 9 Pvct 1 ! , - . l  1 for* 5tr!! itnJ Fot-m 112m. 

; f Y C , ~ ,  ( 4 0  net :,I I ,;r ' . I !  tt these conclusfoar, you ray, within 30 day, f raa 
t h e  Z n t c  o f  this I t s t t c r ,  f i l e  i n  duplicate  u brief of the  f a c t r ,  lav, and 
P?-rVuo,;nt  hat c : ~ ,  r j y  o e t a  f o r t h  your poritton. X f  you d t r i r e  an o r a l  
Ctecuanfon  of t b i  t o e u c ,  p?eare indjca te  t b i r  In your protar t .  The 

' c , r+  c t  ~ 7 - t  y 4 r q r ~ o r  ;:O: R I V C ~  ina t ruc t ions  f o r  f i l i n g  a p to ter t .  
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I f  yeu do not f i l a  a ptotcat with thia office withan 30 dsyr of tbe &.to 
of thir report or letter, tbir  propored determination w i l l  b e o w  final. 

I f  you agree wlth tLera coualu~ion8 or & not rirh to f i l e  a written 
protamt, pleare rign and raturn tom 6018 l n  tha mclored relf-addreared 
cnvclove as roon ar porrlble. 

I f  you hnve any further qucrtioor, )hare contact thr r.afron vhorr! name 
and telephone m a b r  err, rharn st the beginning of th ir  letter. 

  
Dlmtrict Director 
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